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LIMITED OFFICIAL USE STATE 10501 1 

E.O. 11652: GDS 

TAGS: EAGR, EGEN, RP 

SUBJECT: PHILIPPINE SUGAR SWINDLE 

REE: MANILA 4569 (BEING REPEATED BONN) 

1 . SENATOR PERCY HAS WRITTEN ASSISTANT SECRETARY HABIB 
CALLING HIS ATTENTION TO COMPLAINT BY I. CHET PERRY OF ITEC 
INTERNATIONAL LTD. PERRY’S COMPLAINT IS PRIMARILY OVER 
ALLEGED EMBASSY REFUSAL TO INTERCEDE ON HIS BEHALF WITH 
PRESIDENT MARCOS. WE ARE POUCHING A COPY OF THE CORRES- 
PONDENCE, BUT IN INTERIM WOULD APPRECIATE YOUR COMMENTS 
WITH PARTICULAR REGARD TO FOLLOWING: 

A) ALLEGATIONS OE GOP COMPLICITY IN SWINDLE, THROUGH PNB, 
AMBASSADOR BENEDICTO, AND OTHERS; 

B) ACTIONS TAKEN BY GOP AETER SWINDLE CAME TO LIGHT; 
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C) ITEC'S COMPLAINT THAT "REQUEST FOR DELIVERY OF PERSONAL 
MAIL PERTAINING TO THE CASE FROM US TO THE AMBASSADOR WAS 
BLOCKED . . . AFTER DISCOVERY OF THE INVOLVEMENT OF HIGH 
GOVERNMENT OFFICIALS IN THE TRANSACTION." 

D) PROSPECTS FOR PROSECUTION OF SWINDLERS, REPAYMENT OF 
ANY COSTS, OR RELEASE TO ITEC OF A LETTER OF CREDIT 

REPORTEDLY BLOCKED IN PNB, AND ANY ACTIONS RECOMMENDED FOR 
ITEC TO TAKE. 

2. MEMORANDUM ON SUBJECT, REFERRED TO REFTEL, NOT YET 
RECEIVED IN PHL. KISSINGER 
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